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Gold rallied to a one-month high
Weakness in the Dollar Index is keeping oil prices firm
LME Copper prices near 8-year highs
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GOLD RALLIED TO A ONE-MONTH HIGH

4 Weakness in the Dollar index, on the back of increasing optimism over US stimulus has pushed
gold prices to one-month highs. US lawmakers are likely to pass another debt-fueled pandemic
aid package.

4 Gold price rally started after the Fed meeting, where it said it would maintain its asset purchases
until they see "substantial further progress" in reducing unemployment and increasing inflation.

4 Gold prices also found support on the back of worsening pandemic, which is curbing global
economic growth. The overall number of global coronavirus cases has topped 74.8 million, while
the deaths have surged to more than 1.66 million, according to the Johns Hopkins University.

4 On economic data front, US weekly initial unemployment claims unexpectedly rose +23,000 to a
3-1/4 month high of 885,000, showing a weaker labour market than expectations of a decline to
818,000. Also, the December Philadelphia Fed business outlook survey fell -152 to a 7-month low
of 111, weaker than expectations of -6.3 to 20.0.

Outlook

4 Gold prices are likely to find support at the 20-days EMA at $1,855 per ounce, while key resistance
is likely to be seen around $1,905 per ounce $1,958 per ounce.

WEAKNESS IN THE DOLLAR INDEX IS KEEPING OIL PRICES FIRM

Crude oil prices have rallied above nine-month highs, due to weakness in the Dollar Index and
increasing economic optimism from coronavirus vaccination in many economies. However, The
upside in crude was contained by weakness in the US labour market and the worsening Covid
pandemic.

4 Meanwhile, the IEA cut its 2020 global crude demand forecast to 912 million bpd from 91.3 million
bpd and cut its global 2021 crude demand forecast to 96.9 million bpd from 97.1 million bpd. The
IEA also said that a global 625 million bbl crude oil glut would not be cleared until December 2021.

4 The prospect for additional Iranian crude oil on the global market is likely to keep oil prices under
pressure. Iranian Oil Minister, Zanganeh, has said that Iran "does not need permission" from
fellow OPEC members to increase its oil production. President Hassan Rouhani recently said Iran
is preparing to raise its oil production on speculation that the incoming Biden administration will
ease sanctions against Iran early next year. According to JPMorgan Chase estimates, Iran could
raise its crude exports by as much as 1.2 million bpd, if it strikes a new deal with the US.

4 Rising production from Libya is also likely to keep oil under check. Libya is targeting production
of 1.3 million bpd by the beginning of 2021. Libya's crude production has risen very sharply from
90,000 bpd in early September.
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Outlook

4 WTI Crude oil prices for January expiry contract is likely to find support near the 20-days EMA at
$45.70 per barrel, and the 50-days EMA at $43.57 per barrel. Meanwhile, critical resistance is seen
around $49.06 per barrel, and $50.00 per barrel.

LME COPPER PRICES NEAR 8YEAR HIGHS

4 LME Copper contract breached the key $8,000 per tonne mark yesterday to hit a near eight-
year high, due to a drop in inventory and US stimulus hopes.

4 Inventories in LME, ShFE and COMEX warehouses combined were hovering near their lowest
since December 2014 at 281,648 tonnes. Copper inventory at LME alone has dropped nearly
33,975 mt in the last one month, which is 26% of the current stock at 127,725 mt, as on 17*" Dec
2020.

4 As per official data from the National Bureau of Statistics, China's refined copper output rose
19.6% year-on-year to a record monthly high of 909,000 tonnes in November, which was 4.7%
higher than the previous peak in October.

4 Meanwhile, US housing data is likely to support copper prices and other industrial metals. US
housing data showed November housing starts rose +12% to a 9-month high of 1547 million,
stronger than expectations of +0.3% to 1.535 million. Also, November building permits rose +6.2%
to a 14-year high of 1.639 million, stronger than expectations of +1.0% to 1.560 million

Outlook
4 LME 3 month contract is likely to find support around the 10-days EMA at $7,812 mt, and the 20-

days EMA at $7,644 per mt. Meanwhile, an immediate resistance level could be seen around
$8,182-$8,284 per mt.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZOO0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0O006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
A Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report - No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or aoffiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in

Abans Broking Services (P) Limited | www.abans.co.in | info@abans.co.in

in|v | f| =


http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg
mailto:kamlesh.jogi@abans.co.in
mailto:info@abans.co.in
http://www.abans.co.in/
http://www.abans.co.in/
mailto:compliance@abans.co.in

	DAILY ANALYSIS REPORT

